
 

 

 

 
 

 
 
 
 
 
 
 
 
 
 
  

BASELINE PROJECTION 
(2014-17) 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

31 January 2014  



2 

 

This baseline projection is published by the Fiscal Responsibility Institute; contributors worked mostly 

on a voluntary basis and, unless indicated otherwise in the Methodological Appendices of more 

recent projections, relying on methodologies developed by the Office of the Fiscal Council, which was 

disbanded at the end of 2010. 

 

The objective of this study is twofold. Firstly, it portrays, without any hidden motive or bias, the 

medium term macroeconomic and fiscal path emerging from economic developments and from 

legislation promulgated by 20 January 2014. Secondly, it may be used by any analyst or economic 

actor to assess the expected fiscal effects of legislative bills discussed in this parliamentary session.  

 

A professionally sound baseline projection needs to rely on the facts. In this respect, the data 

published by official statistical data sources (e.g., the Hungarian Central Statistical Office - HCSO) and 

the legislation promulgated in the Official Gazette are considered to be facts. Thus the calculation 

results presented are not forecasts as they consciously and consistently disregard future economic 

policy decisions – irrespective of the probability of their adoption. While we ourselves have not made 

assumptions about any future decisions, we could not overlook the fact that the expectations, and 

thus the decisions, of economic actors may be affected substantially by legislative changes not yet 

officially promulgated.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The publication was sponsored by the Haza és Haladás Közpolitikai Alapítvány (Patriotism and 

Progress Public Policy Foundation). 
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1. Summary  

 

Since our baseline projection of November last year, Parliament has passed the Act on the 2014 

budget, the HCSO has published the detailed GDP figures for Q3 2013 and the Government has 

disclosed the cash-based budget figures for November and December. Naturally, in our projection we 

have taken into account the effect of the utility rate cut announced in November 2013 while we have 

not reckoned with the effect of the similar measure announced for 2014 but not yet enshrined in 

legislation. 

From a macroeconomic perspective, the recent figures fit into the picture outlined in the previous 

study. GDP growth may have been around, or rather somewhat below, 1 percent in 2013 while the 

consumer price index decreased even though core inflation remains above the monetary policy 

target. We continue to stand by the outcomes of our December study on the effects of the Budget 

Act since the final version of the Act is not substantively different from the Bill as it stood at the end 

of November, at the time of the vote on the key figures. Essentially, we conclude that the GDP 

growth rate will temporarily accelerate to 2 percent as a result of the loose monetary policy and the 

relaxation of fiscal policy, assuming that the central bank is able to find borrowers for all of the HUF 

2000 billion allocated to the second stage of the Funding for Growth Scheme (FGS). 

As growth is generated primarily by state interventions, we expect that, in the absence of additional 

measures, the rate of output growth will drop below 1 percent, to the level of the 0.5–1 percent 

potential growth, already in 2015. 

Inflation will continue to decline from the 1.7 percent of 2013 to 1.6 percent in 2014, then it will 

gradually converge to the 3 percent target level by 2016. The central bank will increase the base rate 

starting in the second quarter at the latest, that is, the interest rates prevailing at the beginning of 

2014 are to be considered the bottom of the rate cut cycle that started at the end of 2012. We 

adjusted the financing plan used in our interest calculations to the official issuance plan published by 

the ÁKK (Government Debt Management Agency), which caused a decline in interest expenditures 

relative to a neutral strategy through the shortening of the average term of debt. 

The financing requirement of the government sector as a percentage of the GDP, or the deficit, will 

reach 3.5 percent of GDP in 2014 even if the Government refrains from using the budget reserve 

known as Country Protection Fund. The deficit will remain above 3 percent in the medium term as 

well, resulting in a continuous increase of the debt ratio by almost 1 percentage point per year on 

the low-growth path. 
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2. Analysis of macroeconomic developments 

 

In our projection we took the long-term trends of the economy as our starting point, assuming the 

legislation promulgated before 20 January 2014 (including the act on the 2014 budget) to remain 

unchanged. Accordingly, we have not reckoned with the impacts of a potential third round of utility 

rate cuts. We present the baseline scenario we should expect to see unless there is a change in 

economic policy.  

External demand, particularly from the euro area, has picked up since our previous baseline 

projection. Of domestic trends, we should highlight inflation being significantly lower than previously 

expected as well as the high GDP growth in Q3, the components of which are as yet unknown. 

Alongside the positive real economic developments, the decision of the Fed on the speed of scaling 

back its asset purchase programme has been an ever growing risk for the Hungarian economy and in 

particular for the financing of the public debt. When tapering happens, it may significantly increase 

the cost of financing the public debt. It is because of this fear prevailing in the money markets that 

the required yield of long-term Hungarian government securities has not decreased since the end of 

September despite the fact that in the meantime the central bank base rate has declined by 40 basis 

points. In other words, the yield curve has become extremely steep. 

As opposed to most experts, in our baseline projection we assume that the banking system will take 

up the entire extended and expanded Funding for Growth scheme of the central bank. This does not 

mean that this is what we consider to be the most probable scenario, but at this point we have 

insufficient evidence to declare that the central bank, despite its firm intention, will be unable to 

place the whole amount. If the entire allocation is taken up, the FGS will result in a significant 

temporary growth surplus at 0.8 percent; however, the scheme fails to improve long-term growth 

prospects and fiscal sustainability. If the FGS is implemented only partially, even that temporary 

growth impact will be proportionately smaller. 

 

1: Key macroeconomic indicators in the baseline scenario (annual real change, percent*) 

 
* With the exception of the unemployment rate, the HUF/EUR exchange rate and the three-month interest rate, 

where the table contains annual average levels. 

 

2011 2012 2013f 2014f 2015f 2016f 2017f

GDP 1,7 -1,7 0,9 2,0 0,7 0,7 0,6

Purchased consumption 0,8 -1,0 0,6 1,1 0,4 0,3 0,2

Social transfers in kind -0,2 -3,9 -1,4 0,0 0,1 0,2 0,0

Actual final consumption of government 0,6 -2,1 -0,3 2,4 0,1 0,2 0,0

Gross fixed capital formation -5,4 -2,5 4,2 4,6 3,0 1,9 1,5

Export 8,4 2,0 4,6 5,3 5,1 4,8 4,8

Import 6,4 0,1 4,5 5,9 5,8 5,6 5,2

Consumer price index 3,9 5,7 1,7 1,6 2,7 3,3 2,3

Private sector - average gross real wage 1,4 1,5 2,1 0,8 0,1 -0,4 0,0

Private sector employee no. 2,3 1,6 0,2 0,7 0,3 0,0 0,0

Employee no. in national economy 0,8 1,7 1,3 1,3 0,3 0,0 0,0

Unemployment rate 10,9 10,9 10,4 9,1 9,1 9,2 9,3

HUF/EUR exchange rate 279,3 289,1 296,9 297,5 301,9 299,9 286,1

Three-month interest rate 6,1 7,1 4,3 4,1 4,5 5,0 4,5
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Components of growth 

Based on the Q1-Q3 figures, we estimate GDP growth of around 0.9 percent for 2013, to accelerate 

temporarily to 2 percent in 2013 and to decrease gradually, starting in 2015, below 1 percent 

subsequently. Against the background of a practically stagnating business sector and capital stock, 

we continue to estimate the long-term growth rate to be around 0.5 percent. The slight employment 

growth in the domestic business sector in the second half of 2013 and in 2014 is attributable to the 

temporary stimulating effects of the funding scheme of the central bank and the loosening budget. 

Agricultural output, which is considerably higher than the multi-year average (and in particular than 

the extremely low base of 2012), added to growth in 2013 but it is expected to have a negative 

contribution in 2014. On the expenditure side, household consumption will temporarily pick up due 

to the record low inflation resulting from the repeated rounds of utility rate cuts and the slow shift in 

nominal income levels. In 2014 pensions will increase yet again at a rate above inflation as the rate of 

indexation is 2.4 percent while the inflation rate will be 1.6 percent.  

Our view on long-term growth trends has remained unchanged considering that in recent months no 

measures were adopted and no economic trends emerged that would have prompted us to assume a 

shift from the approximately 0.5-1 percent long-term growth rate of the economy. In the short term 

the Funding for Growth Scheme of the central bank may have a beneficial effect on aggregate 

demand without the total cost of the scheme being reflected in the central budget but in the 

medium-to-long term the scheme will have a very limited contribution to the sustainability of fiscal 

policy. The overwhelming majority of the tax revenues expected from the temporary extra growth 

thus generated will be eaten up by the loss of the central bank, which needs to be reimbursed, even 

if with a delay. 

Prices, wages, interest rates, exchange rate 

Consumer price inflation will continue its decline from 1.7 percent in 2013 to 1.6 percent in 2014, 

then it will gradually rise back to the 3 percent target level by 2016. We expect the central bank to 

increase the base rate in the second quarter at the latest. The real exchange rate will be in line with 

the real interest rate; therefore, the nominal exchange rate will suffer a slight devaluation in the 

medium term. We do not expect the fast depreciation of the HUF at end-January to be a lasting 

phenomenon. 

In the medium term, wages will increase at a rate below productivity growth so that corporate profit 

rates can be restored. Even though nominal wages in the whole economy will increase faster than 

the total consumer price index, wages will grow slower than the value added in all sectors except the 

ones subject to regulated price control. As a result of the gradual easing of the debt servicing 

burdens of households, liquidity-constrained households may increase their consumption faster than 

the growth rate of their disposable income. Consequently, after 2014 interest rates need to be raised 

to prevent inflation from exceeding the 3 percent level. 

3. Fiscal developments 

Mandatory items 

We have altered several items relative to our calculations at the end of November. For 2014, we 

project HUF 25 billion less for the corporate profit tax and HUF 32 billion less for pensions, while we 

estimate VAT revenues to be HUF 20 billion higher and social contribution revenues to be up by HUF 

38 billion higher. Product fee revenues are worth noting in particular since, probably due to the 
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increase of the product fee, the sales of products subject to the fee have dropped considerably, 

which is favourable from the aspect of its original purpose while it is a negative development for the 

budget. This revenue item was HUF 10 billion lower already in 2013 than the figure included in the 

2013 budget. In view of the extremely low tobacco turnover figures reported in October and 

November, we have reduced our estimate for excise tax revenues in 2014 by HUF 30 billion. Unlike in 

previous year, the excise tax rate has not been increased in January 2014, consequently, we reckon 

with no substantive drop in January relative to the December turnover figures. On the other hand, 

the extremely steep rise in the market price of tobacco products in the last four months of 2013 is 

likely to trigger a significant drop in turnover, which will not be offset by the growth of percentage-

based excise tax revenues. We do not consider the price increase to be a temporary phenomenon as 

the wholesale price of cigarettes reached their June level only in December. 

 

Table 2: Difference of estimates for the expected value of mandatory items relative to the November 2013 

baseline projection  

 

Balance of discretionary items 

For the time being, we have accepted the statutory target for the balance of discretionary items in 

2014. For the years after 2014, we fixed the 2014 value of the discretionary balance in real terms. 

Interest rates and the loss of the MNB 

Even though short-term interest rates will reach their minimum only at the beginning of 2014, and 

they will start climbing from that level subsequently, we expect a gradual rise in yields on the longer 

maturities, which are relevant for the financing of the public debt; this is supported by the steep 

rising slope of the yield curve.  

 

Table 3: Yields at the beginning of the year assumed for the calculation of interest expenditures 

 

2014 2015 2016

Corporate profit tax -24,5 -25,1 -25,6

Value added tax 19,8 6,3 4,3

Personal income tax -2,8 -2,8 -3,9

Social security contribution 37,6 38,6 39,6

Other mandatory revenues -36,9 -26,0 -34,0

Mandatory revenues total -6,8 -9,0 -19,6

Pension payments -32,4 -21,8 -22,5

Passive benefits -1,0 -1,0 -1,0

Contribution to EU budget 0,0 0,0 0,0

NBH loss reimbursement -2,3 -111,1 -111,4

Other mandatory expenditures -5,6 -5,5 -5,5

Mandatory expenditures total -41,2 -139,5 -140,4

Balance 34,3 130,5 120,8

Maturity 2013 2014 2015 2016 2017

3 months 3,1% 3,9% 4,2% 4,6% 4,3%

1 year 3,3% 3,4% 3,6% 3,9% 4,2%

3 years 3,8% 3,9% 4,2% 4,5% 4,8%

5 years 4,4% 4,5% 4,8% 5,1% 5,3%

10 years 5,7% 5,7% 5,9% 6,0% 6,2%
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We adjusted the financing plan used in our interest calculations to the official issuance plan 

published by the ÁKK (Government Debt Management Agency), which caused a decline in interest 

expenditures relative to a neutral strategy through the shortening of the average term of debt. In the 

medium term net interest expenditures will be around 3.5 percent of GDP on a cash basis and 3.7 

percent of GDP on an accrual basis. 

In 2014 and 2015 the Government will have no payment obligation relating to the profit/loss of the 

MNB, while starting in 2016, such expenditure item is to be expected in the order of a few ten billion 

HUF first, then at the magnitude of HUF 200 billion from 2017 on. This is mostly because we assume 

that the central bank will place the entire HUF 2000 billion allocation of the Funding for Growth 

Scheme in 2014, and it will generate an interest rate loss rising together with the central bank base 

rate. Naturally, if the scheme is not taken up in its entirety, the loss of the central bank may be 

smaller. 

Fiscal balance and public debt 

The cash balance of the budget and the ESA95 balance may differ for three main reasons. First, under 

the ESA methodology some of the tax revenues and the interest items are recognised when the 

payment obligation arises rather than at the time of cash movement. Second, some transactions 

involving no cash movement are treated as financial transactions not affecting the fiscal balance 

under the ESA system. Third, the government sector within the meaning of the ESA methodology 

covers a broader range of organisations than the general government in Hungarian legal regulations. 

We have prepared our own estimate for accrual-based tax revenues and interest items throughout 

the projection horizon. The effects of financial transactions on the balance of 2014 are calculated in 

accordance with the explanation to the Budget Bill. We assume that the profits of business 

associations and non-profit entities that are not part of the general government but classified into 

the government sector for statistical purposes are zero in aggregate. 

Our calculations show that, unless additional measures are taken, the general government deficit will 

reach 3.5 percent of GDP in 2014 even if the Government refrains from spending the HUF 100 billion 

reserve known as the Country Protection Fund. As the official government balance targets decline 

faster until 2016 than the balances derived from the baseline projection, the required adjustment 

will increase to 2 percent of GDP again by 2016 even if the level of expenditure is reduced 

persistently by the HUF 100 billion reserve. Accordingly, the debt ratio will increase continuously in 

2014 and thereafter. 
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1. Annex 1: Key macroeconomic indicators in the baseline scenario 

 
 

2011 2012 2013f 2014f 2015f 2016f 2017f

NATIONAL ACCOUNTS (current prices, HUF bn)

Nominal GDP 27635 28048 28951 29994 30956 31939 32526

Real GDP (annual % growth) 1,7 -1,7 0,9 2,0 0,7 0,7 0,6

Household consumption expenditure 14287 14903 15277 15702 16209 16808 17217

Purchased consumption (estimate) 13056 13661 13976 14365 14814 15347 15720

        purchased consumption (annual % growth) 4,7 4,6 2,5 2,8 3,2 3,7 2,4

        volume of purchased consumption (annual % real growth) 0,8 -1,0 0,6 1,1 0,4 0,3 0,2

Collective consumption of government 2824,3 2782,0 2784,8 2890,1 2920,9 2956,7 3023,8

Social transfers in kind from government 2991,1 2938,1 3067,9 3112,2 3157,0 3215,2 3287,2

Total government consumption at current prices 5815,4 5720,1 5852,6 6002,4 6077,9 6171,9 6311,0

Government investment acc. to Nat. Acc. 844,7 961,9 1052,3 1116,3 1131,4 1150,1 1176,2

Financial transfers from the government to households 4311,3 4346,2 4464,3 4487,8 4586,2 4687,6 4844,0

Import 23535,2 24490,8 25413,7 26978,1 28802,8 30063,1 31167,0

Investments of households 848,1 800,0 761,7 768,6 776,1 783,2 792,7

Disposable income of households 15421,4 15596,1 16118,1 16509,2 17139,3 17707,8 18278,4

PRICES (annual %)

Inflation rate (CPI) 3,9 5,7 1,7 1,6 2,7 3,3 2,3

GDP deflator 3,1 3,1 2,3 1,6 2,5 2,5 1,3

Consumption expenditure deflator 4,6 5,2 1,9 1,6 2,8 3,4 2,3

Actual final consumption of government deflator -0,8 0,6 0,4 1,4 1,0 1,0 2,3

Social transfers in kind from government deflator 0,0 2,2 5,9 1,5 1,4 1,6 2,2

Investment deflator 6,3 1,1 1,3 1,4 1,4 1,7 2,3

Export deflator 3,5 3,1 -0,2 0,6 1,3 -0,8 -1,5

Import deflator 5,1 4,1 -0,7 0,2 0,9 -1,1 -1,5

LABOUR MARKET (thousand people)

Number of persons employed in the national economy (LFS, annual average)3 811,9 3 877,9 3 926,6 3 978,6 3 989,7 3 989,2 3 989,2

        of which: Business sector (LFS-budget sector) 3 077,4 3 126,6 3 132,9 3 155,0 3 166,0 3 165,5 3 165,5

                  Budget sector (institutional, technical assumption) 734,6 751,3 777,9 807,7 807,7 807,7 807,7

Number of persons employed in the national economy (annual change %) 0,8 1,7 1,3 1,3 0,3 0,0 0,0

                 Business sector employment (annual change, %) 2,3 1,6 0,2 0,7 0,3 0,0 0,0

                 Public sector employment (annual change, %) -4,9 2,3 3,6 3,8 0,0 0,0 0,0

Number of active persons 4 279,8 4 353,4 4 384,3 4 378,3 4 387,0 4 393,1 4 396,7

Number of unemployed persons in the national economy (annual average)467,9 475,6 457,7 399,7 397,3 403,9 407,5

Unemployment rate (LFS) 10,9 10,9 10,4 9,1 9,1 9,2 9,3

Business sector gross nominal average wage (annual growth, %) 5,4 7,3 3,8 2,5 2,9 2,8 2,3

Public sector gross average wage (technical assumption) 203 531 200 029 207 968 216 614 213 281 219 230 224 206

Gross wage and salary bill in the national economy (current prices, HUF million)10 074 10 377 10 861 11 307 11 569 11 890 12 160

Gross wage and salary bill in the national economy (annual growth, %) 3,4 3,0 4,7 4,1 2,3 2,8 2,3

“HCSO headcount and earnings” gross wage (annual growth, %) 5,2 2,7 3,4 2,7 2,0 2,8 2,3

“HCSO headcount and earnings” net wage (annual growth, %) 6,4 1,2 3,4 2,7 2,0 2,8 2,3

Pension indexation rate (annual growth, %) 4,3 5,7 5,2 1,6 2,7 3,3 2,3

TECHNICAL ASSUMPTIONS

HUF/EUR exchange rate (annual averages) 279,3 289,1 296,9 297,5 301,9 299,9 286,1

Yield, 3-month benchmark 6,1 7,1 4,3 4,1 4,5 5,0 4,5

Oil price, HUF/barrel 22556 22924 23569 23769 24215 24119 23058
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2. Annex 2: Changes in mandatory items in the base scenario 

 

Budget item 2012 2013 2014f 2015f 2016f 2017f

Payments by economic organisations

Corporate profit tax 322,5 325,7 333,3 340,8 338,8 336,6

Fees of financial institutions 17,5 18,8 17,8 16,9 16,1 8,6

Special tax on financial institutions 139,1 139,4 139,4 139,4 139,4 139,4

Financial transaction tax 255,8 266,3 266,3 283,4 285,1

Insurance tax 27,0 27,3 28,0 28,6 29,4

Telecommunications tax 47,0 54,8 54,8 54,8 54,8 54,8

Special taxes on certain sectors 9,8 0,0 0,0 0,0 0,0 0,0

Company car tax 33,1 33,3 33,5 33,8 34,2 34,6

Income tax of energy suppliers 54,1 43,9 45,0 46,4 47,3 48,2

Simplified business tax 110,0 115,0 117,8 121,6 123,8 126,1

Small business tax (KIVA) 11,0 11,3 11,7 11,9 12,1

Itemized tax of small businesses (KATA) 31,9 32,9 34,0 34,7 35,3

Utilities tax 59,9 59,9 59,9 59,9 59,9

Energy tax 16,3 17,2 17,8 18,4 18,8 19,1

Environmental load charge 6,2 6,3 6,4 6,4 6,5 6,5

Environmental product fee 48,2 49,2 49,5 49,8 50,1 50,3

Mining rent 63,2 60,9 62,3 62,1 59,6 58,9

Innovation contribution 62,0 64,6 66,7 68,8 70,1 71,4

Other payments 18,5 19,2 19,8 20,5 20,8 21,2

Other centralised revenues (mandatory only!) 47,2 58,7 65,5 72,3 72,5 73,0

Consumption related taxes

Value added tax 2 809,6 2 830,6 2 921,5 3 003,9 3 073,5 3 158,7

Excise tax 897,3 923,6 933,4 940,4 953,0 959,0

Gambling tax 41,8 43,0 44,3 45,9 47,0 48,3

Gambling revenue from the 5/90 lottery game 0,1 0,1 0,1 0,1 0,1 0,1

Registration tax 15,6 17,5 18,3 19,1 19,7 20,1

Vehicle tax 41,2 43,9 44,2 44,7 45,2 45,7

Public health product tax 18,9 19,1 19,2 19,2 19,3 19,3

Accident tax 22,5 23,0 23,7 24,5 25,1 25,8

Payments by households

Personal income tax 1 504,6 1 542,7 1 584,0 1 640,4 1 683,1 1 727,0

Tax payments 0,2 0,2 0,2 0,2 0,2 0,2

Stamp duty payments 107,4 110,2 109,3 109,1 108,7 107,4

Special tax on private persons rel. to termination of employment 0,0 0,0 0,0 0,0 0,0 0,0

Customs duty and sugar industry contribution reimbursement of cost of collection9,2 9,7 10,4 10,9 11,3 11,7

Taxes on labour

Employer’s and insured persons’ contribution (PFund, HFund and LMF) and per capita health contribution3 795,6 3 908,3 4 001,7 4 111,1 4 206,3 4 312,1

Rehabilitation contribution 64,1 63,2 64,0 64,0 64,0 64,0

Vocational training contribution 60,3 62,7 64,2 66,0 67,5 69,2

SS funds and other mandatory contribution revenues 23,9 40,4 41,6 45,8 47,4 48,0

Repayment of wage guarantee subsidies 1,0 0,9 0,8 0,8 0,9 0,9

Mandatory revenues total 10 407,9 11 031,8 11 308,4 11 598,0 11 843,7 12 088,2

Budget item 2012 2013f 2014f 2015f 2016f 2017f

Pension payments 3412,7 3416,1 3503,0 3583,9 3725,9 3853,2

Family benefits

Family allowance 334,8 332,4 330,4 329,4 329,3 329,5

   Maternity benefit 6,5 5,9 5,6 5,5 10,9 10,8

   Repayment of time off available to fathers 2,1 2,2 2,2 2,2 2,3 2,3

   Pregnancy-confinement all. 38,2 39,0 39,6 40,5 41,1 41,8

   Child care benefit 94,0 106,9 107,1 107,5 107,7 107,9

   Child care allowance 58,4 58,4 58,1 57,8 57,5 57,1

   Child raising support 13,0 13,0 13,1 13,0 13,1 13,1

Social transfers

Passive benefits 50,8 46,3 46,2 48,0 49,6 51,1

Wage guarantee payments 6,3 5,4 5,8 6,0 6,2 6,4

Sick pay 59,8 62,0 63,6 65,3 66,8 68,5

Benefits to blind and disabled persons 31,3 31,8 32,8 33,8 34,6 35,5

Other mandatory expenditures

Contribution to EU budget 272,3 289,2 284,9 300,5 282,7 285,6

NBH loss reimbursement 0,0 0,0 0,0 46,3 176,1 296,7

Mandatory expenditures total 4 380,1 4 408,9 4 492,3 4 639,9 4 903,8 5 159,5

Balance of mandatory items 6 027,9 6 622,9 6 816,1 6 958,1 6 939,9 6 928,6

REVENUE SIDE

EXPENDITURE SIDE
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Annex 3/a: Various balance indicators in the base scenario (HUF bn) 

 
 

Annex 3/b: Various balance indicators in the base scenario (% of GDP) 

 
 

4. Annex 4: Gross debt of the government sector in the base scenario 

 
 

2012 2013f 2014f 2015f 2016f 2017f

Mandatory items 6139 6407 6623 6816 6958 6940

Discretionary items -5690 -6191 -6696 -6880 -7104 -7265

Primary balance 449 216 -73 -64 -146 -325

Interest balance -1056 -1145 -1038 -1043 -1098 -1183

Balance of the central sub-system -607 -929 -1110 -1107 -1243 -1508

Balance of the local government system 208 60 -30 0 0 0

ESA bridge in the central government -132 108 -3 34 42 34

General government balance -532 -761 -1144 -1073 -1201 -1474

Balance target (as per effective convergence programme) -757 -782 -870 -681 -415 -423

Difference -226 -20 274 392 786 1051

Unallocated central reserves 0 0 100 107 119 136

Required measures additional to blocking of reserves -20 174 285 667 915

GDP 28048 28951 29994 30956 31939 32526

2012 2013f 2014f 2015f 2016f 2017f

Mandatory items 21,9% 22,1% 22,1% 22,0% 21,8% 21,3%

Discretionary items -20,3% -21,4% -22,3% -22,2% -22,2% -22,3%

Primary balance 1,6% 0,7% -0,2% -0,2% -0,5% -1,0%

Interest balance -3,8% -4,0% -3,5% -3,4% -3,4% -3,6%

Balance of the central sub-system -2,2% -3,2% -3,7% -3,6% -3,9% -4,6%

Balance of the local government system 0,7% 0,2% -0,1% 0,0% 0,0% 0,0%

ESA bridge in the central government -0,5% 0,4% 0,0% 0,1% 0,1% 0,1%

General government balance -1,9% -2,6% -3,8% -3,5% -3,8% -4,5%

Balance target (as per effective convergence programme) -2,7% -2,7% -2,9% -2,2% -1,3% -1,3%

Difference -0,8% -0,1% 0,9% 1,3% 2,5% 3,2%

Unallocated central reserves 0,0% 0,0% 0,3% 0,3% 0,4% 0,4%

Required measures additional to blocking of reserves 0,0% -0,1% 0,6% 0,9% 2,1% 2,8%

2012 2013f 2014f 2015f 2016f 2017f

Gross debt of the central government (HUF billion) 21361 22618 23781 24805 25580 26721

Debt of the local government sector (HUF billion) 1033 382 348 348 348 348

Gross debt of the general government 22393 23000 24130 25154 25928 27070

Nominal GDP 28048 28951 29994 30956 31939 32526

Debt ratio of the general government 79,8% 79,4% 80,4% 81,3% 81,2% 83,2%

Implicit interest rate 4,83% 5,03% 4,50% 4,15% 4,25% 4,35%


