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This baseline projection is published by the Fiscal Responsibility Institute Budapest; contributors 

worked mostly on a voluntary basis and, unless indicated otherwise in the Methodological 

Appendices of more recent projections, relying on methodologies developed by the Office of the 

Fiscal Council, which was disbanded at the end of 2010. 

 

The objective of this study is twofold. Firstly, it portrays, without any hidden motive or bias, the 

medium term macroeconomic and fiscal path emerging from economic developments and from 

legislation promulgated by 31 May 2013. Secondly, it may be used by any analyst or economic actor 

to assess the expected fiscal effects of legislative bills discussed in this parliamentary session. 

 

A professionally sound baseline projection needs to rely on the facts. In this respect, the data 

published by official statistical data sources (e.g., the Hungarian Central Statistical Office - HCSO) and 

the legislation promulgated in the Official Gazette are considered to be facts. Thus the calculation 

results presented are not forecasts as they consciously and consistently disregard future economic 

policy decisions – irrespective of the probability of their adoption. While we ourselves have not made 

assumptions about any future decisions, we could not overlook the fact that the expectations, and 

thus the decisions, of economic actors may be affected substantially by legislative changes not yet 

officially promulgated. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The publication was sponsored by the Haza és Haladás Közpolitikai Alapítvány (Patriotism and 

Progress Public Policy Foundation). 
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1 Summary  
 

Our assessment of the medium-term course of the Hungarian economy and budget has not changed 

substantively since our baseline projection published in February. The unexpectedly poor Q4 2012 

domestic figures were followed in 2013 by a temporary positive correction in several areas; this, 

however, has been partly offset by the worse-than-expected conditions on external markets. For 

2013 we reckon with GDP growth of 0.4 percent. This is 0.9 percentage point higher relative to the 

February projection; still, compared to the February figure we expect a lower nominal GDP due to 

the significantly lower inflation rate. The real growth of 2013 will be generated by the possible 

increase of agricultural production assuming average weather conditions as well as potentially 

improved capacity utilisation in the manufacturing industry, depending on demand on our export 

markets. Both developments are relative to the extremely low base of last year; they do not lay the 

foundations for a sustainable higher growth level. 

On the demand side, household consumption in real terms will continue on its downward slope, 

declining by 0.5 percent this year; within the slight overall decrease of investment, the falling trend 

of private investment is partly offset by public investment financed from EU funds. Net exports as a 

percentage of GDP will increase in 2013-14. 

In 2013 employment in the private sector will stagnate and even by 2016 it will grow by fewer than 

20 thousand persons in aggregate. Investment growth will not exceed 1 percent in the medium term; 

consequently, after a temporary 0.9 percent in 2014, GDP growth in subsequent years will resume 

the low trend growth below 0.5 percent. The modest growth arises from the shift of domestic 

production from non-tradables to export goods, which increases average productivity through the 

composition effect without any substantive employment growth. In 2013 inflation will decline to 2.7 

percent, to reach the 3 percent target by 2014 against the backdrop of continued base rate cuts. The 

rise of inflation is attributable to the increased utilisation of existing capacities as a function of the 

demand on our external markets, while real interest rates will be close to zero. Despite the 

productivity increase, real wages will grow in 2013 but they will start declining in 2014; still, 

household consumption will expand from 2014 on due to the gradual easing of debt servicing 

burdens. 

In the short term, the fiscal deficit can be reduced below 3 percent through the measures already 

announced but from 2014 on measures additional to keeping the balance of discretionary items level 

in nominal terms will be required to maintain the deficit below the Maastricht threshold. It should be 

emphasised that numerous analysts consider the nominal fixing of discretionary items to be part of 

the baseline scenario rather than a measure; in terms of its content, it means continued reduction of 

the funding of public services (education, health care, public administration) in real terms and, in the 

absence of adequate efficiency improving measures, the lowering of the level of services. 

The economy is approaching a bad equilibrium. The trend growth rate of 0.5 percent and the 

approximately 3 percent inflation, coupled with the fiscal deficit of 2.7 percent (i.e., barely below 3 

percent) stabilises the debt ratio at the current 80 percent level. In the effective European and 

Hungarian legal framework there is no compelling force to continue reducing the deficit or the debt 

ratio1. There is practically no fiscal manoeuvring room even for automatic stabilisation while a 

potential deepening of the domestic or international crisis could necessitate a pro-cyclical fiscal 

policy yet again. 

                                                           
1
 Even thought the Stability Act requires the reduction of a debt ratio in excess of 50 percent, it contains no 

requirement for the minimum rate of such reduction. Under the EU rules the debt ratio must be reduced by 

1/20th of the part of the ratio that is above 60 percent each year but no legal sanction is available for non-

compliance.  
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2 Analysis of macroeconomic developments 
 

In our projection, we took the long term trends of the economy as our starting point, assuming the 

legislation promulgated before 31 May 2013 to remain unchanged. We present the baseline scenario 

we should expect to see unless there is a change in the economic policy. 
 

 

Table 1: Key macroeconomic indicators in the baseline scenario (annual real change, percent*) 

 
* With the exception of the unemployment rate, the HUF/EUR exchange rate and the three-month interest rate, 

where the table contains annual average levels. 

 

Since our February baseline projection our view of medium term developments has remained 

essentially unchanged though the situation has deteriorated on Hungary’s external markets while 

after the particularly poor Q4 2012 domestic figures temporary positive corrections have occurred in 

several areas. In respect of short-term developments, the elimination of seasonal effects is always a 

key methodological issue. The methodology of the Central Statistical Office for the preparation of the 

official adjusted figures (e.g., the 0.7 percent growth for Q1) assumes that the nature of seasonality 

does not change from year to year. This is clearly not true, for instance, in the case of industrial 

production data for the 2000-2012 period because since the onset of the crisis in 2008, unlike in 

previous years, it has become customary to stop factories in December, which has introduced a 

significant change in the nature of seasonality. Consequently, projections relying on seasonally 

adjusted figures are distorted to some extent.  

2.1 Factors of growth in 2013 

As both the number of persons employed in the private sector and investment will stagnate in 2013, 

on the production side economic output will be determined by productivity. Two factors conducive 

to productivity growth are worth noting. On the one hand, agricultural harvest figures will exceed the 

2012 levels if the weather is no worse than the multi-annual average. Also, the utilisation of capital 

and of labour may improve in manufacturing (e.g., if the plant closures in December are shortened). 

Naturally, better weather is a one-off factor, and higher capacity utilisation may not contribute to a 

persistently higher growth rate either.  

2011 2012 2013f 2014f 2015f 2016f

GDP 1,7 -1,7 0,4 0,9 0,4 0,5

Purchased consumption 0,5 -1,4 -0,5 0,4 0,2 0,2

Social transfers in kind -1,2 -4,9 -1,1 0,4 1,5 1,6

Actual final consumption of government 0,6 0,5 -0,7 0,1 0,5 0,5

Gross fixed capital formation -3,6 -3,8 -0,2 1,0 0,8 1,0

Export 6,3 2,0 4,2 5,1 5,1 4,8

Import 5,0 0,1 3,7 4,9 5,7 5,5

Consumer price index 3,8 5,7 2,7 3,0 2,9 3,0

Private sector - average gross real wage 1,5 1,5 1,4 -0,6 -0,1 -0,6

Private sector employee no. 2,3 1,6 0,0 0,4 0,1 0,1

Employee no. in national economy 0,8 1,7 0,4 0,3 0,0 0,1

Unemployment rate 10,9 10,9 10,8 10,8 11,0 11,0

HUF/EUR exchange rate 279,3 289,1 292,1 299,0 303,3 300,2

Three-month interest rate 6,1 7,1 4,3 2,9 3,9 4,5



6 

 

Household consumption will continue declining in 2013 whereas the consumption of pensioners will 

increase because of the close to 3 percent real pension increase. Within investment, stagnating as a 

whole, government investment (mostly financed from EU funds) will expand this year relative to the 

low base of last year while private sector investment, and also net capital stock, will decrease slightly. 

Government consumption will decline slightly as compared to the course outlined in February and 

the growth rate of exports will also decelerate relative to previous expectations. 

2.2 Factors of growth in the medium term 

In the medium term the trend growth continues to be below 0.5 percent, driven by the increased 

weight of relatively high-productivity exporting sectors. As the growth rate of domestic consumption 

is lower than export growth, the investment level in non-tradable industries will remain persistently 

below depreciation and employment will also shrink. The minimal overall employment expansion will 

shift employment towards exporting sectors, and this will gradually increase productivity through the 

composition effect. 

2.3 Prices, wages, interest rate, exchange rate 

The 10 percent utility rate cut implemented in January and the second round of cuts announced in 

May slows inflation significantly; we have not reckoned with the rate cuts of the autumn of 2013 

announced by politicians but not yet enacted. The raise of the profit rate of tobacco shops increases 

inflation. Assuming that profitability had been only 5 percent, and the terms effective at the time of 

the evaluation of bids were meant to reduce that rate, the subsequently announced increase to 10 

percent raised profitability by 5 percentage points. As tobacco products have a 2.9 percent weight in 

the consumer basket, this adds 0.15 percentage point to inflation. Nevertheless, in 2013 we expect 

inflation to remain below the target, reaching the target of 3 percent in 2014. The slight increase in 

the inflation rate is attributable to the short-term rise of capacity utilisation, that is, the narrowing of 

the output gap. 

The interest rate will be on a downward path until 2014, reaching its low at around 3 percent, then it 

will start increasing relatively soon. The real exchange rate will develop in line with the real interest 

rate; therefore, the nominal exchange rate will slightly depreciate in the medium term. 

In the medium term, in order to restore the profitability of businesses, real wages will grow slower 

than productivity, which in itself reduces the disposable income of active households; nevertheless, 

due to the gradual easing of the debt servicing burdens of households, liquidity-constrained 

households will be able to expand their consumption. Consequently, after 2014 the interest rate will 

need to be raised if inflation is not to exceed the 3 percent level. 

3 Fiscal developments 

 

3.1 Mandatory items 

For the purposes of tax revenues, and thus the fiscal balance, one of the most important 

macroeconomic factors is the nominal level of tax bases (GDP, consumption, wage bill). The shortfall 

of the tax bases of 2013 relative to the original government figures is attributable partly to the low 

base of 2012 and partly to the low inflation rate of 2013. The VAT and the excise tax in aggregate 

worsen the balance by some HUF 150 billion despite the fact that due to the ‘whitening’ effect of the 

on-line connection of cash registers to the tax authority we reckoned with a higher annual figure 

than what would follow from the first-year actual figures. 
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Our calculations show that relative to the original plans, the financial transaction tax will produce the 

largest single shortfall at more than HUF 150 billion, but this shortfall is probably explained by the 

adaptation of the companies concerned rather than the low inflation.  

In accordance with our preliminary estimates, revenues from the public utility tax fell 20 percent 

short of the time-proportionate government figures; annually, HUF 47 billion is to be expected rather 

than the planned HUF 60 billion. 

The actual figures for the fees of financial institutions lag behind the time-proportionate levels, 

foreshadowing a shortfall of HUF 20 billion; however, this is good news for the fiscal balance: the 

shortfall of the fees of credit institutions relative to the budgeted level goes hand in hand with twice 

this amount of shortfall in housing subsidy expenditures due to the method of settlement of the 

exchange rate cap between commercial banks and the government. Even though the amended laws 

now allow for entry into the exchange rate cap regime during the year without any limitations, we do 

not reckon with any substantive increase in the uptake of this scheme. 

Revenues from the mining rent were significantly below the previous year level in the first four 

months of the year; consequently, we have lowered our estimate for the expected annual revenue as 

well. 

From 2014 on substantive changes can be expected in the revenues from the tax on interest, which is 

disclosed in the line of the personal income tax: due to the marked decline in short-term interest 

rates, the tax revenue will fall by HUF 20 billion. 

 

3.2 Balance of discretionary items 

In accordance with the principles of baseline projection, we have kept the balance of discretionary 

items constant in real terms on the level of the statutory target of 2013, that is, we indexed it with 

inflation; nevertheless, we have made some adjustments. 

1. Expenditures on housing subsidies may be HUF 70 billion lower than budgeted based on the 

actual figures of the first four months and the distribution of expenditures within the year in 

previous years. Within this, the largest item (at some HUF 40 billion) is the modest uptake of 

the exchange rate cap arrangement for foreign exchange loans, as commercial banks receive 

the government transfer from this budget line in the month following the relevant quarter 

whereas the 50 percent to be refunded to the government in the subsequent month is 

collected under the heading of ‘fees from credit institutions’. (A proportionately lower sum is 

expected on the ‘fees for credit institutions’ line as well.) 

2. The balance of the pharmaceutical subsidy budget exceeded the time-proportionate amount 

by HUF 10 billion in the first three months of the year; therefore, we reckon with a net 

expenditure overrun of HUF 35 billion for the entire year. 

3. The figure in the approved Budget Act for Hungarian co-financing for EU projects was HUF 20 

billion lower than the sum that would have followed from the proposed aggregate value of 

the projects because the Government had expected to obtain the agreement of the 

Commission to reducing the Hungarian financial contribution. As this did not happen, the 

amount of the co-financing is expected to exceed the budgeted figure by HUF 20 billion 

(assuming that the projects are implemented as scheduled). 

4. The e-toll system will not be launched, therefore the proposed HUF 42 billion investment 

expenditure will not be made in 2013. The investment requirement of the alternative system 

to be implemented as of 1 July is substantially lower (we estimate it to be only HUF 3 billion) 
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while due to the significantly less rigorous system of controls we reckons with a 20 percent 

non-payment ratio. As a result, in the second half of 2013 revenues will amount to only HUF 

60 billion instead of the proposed HUF 75 billion and in later years this shortfall will level out 

at HUF 30 billion per year. 

5. Even tough only half of the reserves, HUF 200 billion, have been frozen officially, for the sake 

of transparency and comparability we assumed that the Government would cancel the entire 

HUF 400 billion reserve. 

6. According to the decision announced in May, the government has blocked HUF 93 billion in 

the central budget. Calculating with average tax content, 75 percent of that amount will 

improve the fiscal balance. 

 

Table 2: Calculation of the baseline projection of the balance of discretionary items (HUF billion) 

 
 

We disregarded the fact that the government resolution also provides for the suspension of public 

investment projects because at this time we do not have sufficient information on the possible 

savings resulting in 2013 and in the medium term. 

3.3 Interests and the loss of the NBH 

Even though the short-term interest rate will reach its minimum level at around 3 percent only at the 

start of 2014, and it will rise from that level subsequently, in longer maturities that are relevant for 

the financing of public debt we do not expect yields to decline any further, which is underpinned by 

the rising slope of the yield curve. Net interest expenditures will stabilise at around 4 percent of GDP 

in the medium term. 

Table 3: Yields at the beginning of the year assumed for the calculation of interest expenditures 

 
 

The loss of the central bank expected for 2013, which the Government will have to reimburse in 

2014, is close to HUF 120 billion. This estimate is significantly lower than the figure used in our 

February baseline projection. On the one hand, the net interest loss of the central bank decreased 

2013 2014 2015 2016

Discretionary balance approved in the budget act -6279,5

Previous year’s adjusted balance in real terms -5951,3 -6169,0 -6356,9

Deviations considered

Housing subsidies 69,4 69,4 69,4 69,4

Surplus of pharmaceutical subsidy budget -34,6 -35,7 -36,7 -37,8

EU co-financing not reduced -20,0 -20,0 -20,0 -20,0

E-toll 15,7 -30,0 -30,0 -30,0

Blocking of reserves 400,0 400,0 400,0 400,0

Blocking during the year 69,8 69,8 69,8 69,8

Baseline projection of discretionary balance -5779,3 -5998,0 -6170,1 -6358,0

Maturity 2013 2014 2015 2016

3-month 3,90% 3,29% 4,05% 4,47%

1-year 4,07% 4,25% 4,44% 4,56%

3-year 4,48% 4,56% 4,65% 4,73%

5-year 4,67% 4,73% 4,80% 4,88%

10-year 5,04% 5,10% 5,16% 5,23%
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substantively because of the steep decline of the central bank base rate, and on the other hand, the 

central bank is likely to realise exchange rate gains on the repayment of the foreign currency public 

debt. According to the March 2013 profit forecast of the NBH, this will amount to HUF 80 billion. In 

the medium term the reimbursement of the loss of the central bank may be slightly below HUF 100 

billion. 

3.4 Fiscal balance and public debt 

In accordance with the rules of baseline projection, taking into account the blocking of the entire 

HUF 400 billion reserves and the balance-improving effect of the HUF 93 billion blocked pursuant to 

the Government’s decision in May, the general government deficit will decrease to 3.0 percent of 

GDP in 2013, to rise to 3.8 percent in 2014; from that level, it will start on a path of slow decrease 

again. As the official balance targets of the Government decrease faster up to 2016 than the balances 

derived from the baseline projection, there is an increasing requirement for adjustment. If the 2014 

deficit is also below 3 percent as a result of sustainable measures, this Maastricht criterion will be 

met in the medium term but the debt ratio will still continue to be above 80 percent. 

The 3 percent deficit for the fiscal indicators and the 60 percent debt ceiling are consistent if the 

nominal GDP increases by 5 percent – for instance as a net result of a 2 percent inflation and a 3 

percent real wage growth. Analogously with this simple calculation, the present Hungarian indicators 

(3 percent inflation, 0.5 percent growth and 2.7 percent deficit) are consistent with a debt ratio of 80 

percent. 

 

3.5 Possible measures and risks 

There are several possible measures to reduce the fiscal deficit. One of them is to suspend or cancel 

public investment projects. In our view, the majority of the HUF 60 billion savings indicated in the 

government resolution may not be realised before 2014. 

The tender for mobile phone frequencies organised in 2012 and then voided can be announced again 

in 2013. Experience shows that if the approximately HUF 30-35 billion receipts are to be entered in 

the 2013 accounts, the tender must be announced in August 2013 at the latest, or preferably by the 

end of June. 

These two measures may be sufficient to bring the fiscal deficit of 2013 below 3 percent. 

To keep the deficit below 3 percent of GDP after 2013, measures need to be adopted in the value of 

over HUF 250 billion (an additional HUF 150 billion is required if the balance target of 2.4 percent of 

the convergence programme is to be met). One possibility is to fix discretionary items in nominal 

terms, which would improve the balance by HUF 170 billion relative to the baseline, but naturally this 

may result in the further decline of the level of service in education, healthcare and public 

administration. Some of the remaining HUF 80 billion of savings can be achieved by suspending 

public investments but additional measures are also called for. 

In addition to the risks outlined previously (Klebelsberg Institution Maintenance Centre, telecom 

litigations, investment requirement of the introduction of the effective e-toll system, trade debts of 

budgetary institutions falling due, etc.), there are new risks as well: the challenge of the 98 percent 

special tax in court, the negotiations with the European Commission about the suspension of the co-

financing of certain programmes, the slight time-proportionate overrun of the cashing of 

government guarantees and the refinancing of the debt of churches and sports associations. 
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As an upside risk, in 2013 the balance of the local government sector may be slightly better than the 

HUF 120 billion assumed in the convergence programme (and in this analysis) if local governments 

continue to refrain from spending on projects financed in their entirety from own resources. 

Naturally, this also has consequences for government investment figures, which in turn affect the 

GDP. If local governments spend on investment, this may promote growth (naturally, some of the 

expenditures go towards imports) but it also worsens the general government balance. 
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1. Annex 1: Key macroeconomic indicators in the baseline scenario 

 

2011 2012 2013f 2014f 2015f 2016f

NATIONAL ACCOUNTS (current prices, HUF bn)
Nominal GDP 27886 28276 29064 30180 31000 31746

Real GDP (annual % growth) 1,7 -1,7 0,4 0,9 0,4 0,5

Household consumption expenditure 14360 14883 15226 15739 16231 16782

Purchased consumption 14356 14962 15299 15812 16301 16837
        purchased consumption (annual % growth) 4,3 4,2 2,3 3,4 3,1 3,3
        volume of purchased consumption (annual % real growth) 0,5 -1,4 -0,5 0,4 0,2 0,2

Collective consumption of government 2823,0 2899,8 2945,6 3022,2 3062,7 3106,3

Social transfers in kind from government 2974,8 2931,0 2969,4 3057,7 3144,9 3240,1

Total government consumption at current prices 5797,8 5830,8 5915,0 6079,9 6207,6 6346,5

Government investment acc. to Nat. Acc. 847,6 861,0 948,5 1022,5 1045,3 1060,1

Financial transfers from the government to households 4311,3 4505,4 4693,9 4745,6 4789,2 4875,6

Import 23601,1 24585,4 25725,6 27586,1 29557,8 30893,4

Investments of households 800,0 761,1 761,7 773,6 790,3 803,9

Disposable income of households 15888,3 16133,2 16561,4 17084,3 17588,0 18027,4

PRICES (annual %)

Inflation rate (CPI) 3,8 5,7 2,7 3,0 2,9 3,0

GDP deflator 3,1 3,2 2,4 2,9 2,3 1,9

Consumption expenditure deflator 4,6 5,1 2,8 3,0 2,9 3,1

Actual final consumption of government deflator -0,8 2,2 2,3 2,5 0,8 0,9

Social transfers in k ind from government deflator 0,0 3,6 2,4 2,6 1,3 1,4

Investment deflator 6,3 1,1 2,0 2,7 2,2 1,4

Export deflator 3,5 3,1 1,0 2,3 1,4 -1,0

Import deflator 5,1 4,0 0,9 2,2 1,3 -0,9

LABOUR MARKET (thousand people)

Number of persons employed in the national economy (LFS, annual average) 3 811,9 3 877,9 3 891,8 3 903,6 3 905,4 3 909,0

        of which: Business sector (LFS-budget sector) 3 077,4 3 126,0 3 125,1 3 136,9 3 138,7 3 142,3

                  Budget sector (institutional, technical assumption) 734,6 751,3 766,1 766,1 766,1 766,1

Number of persons employed in the national economy (annual change %) 0,8 1,7 0,4 0,3 0,0 0,1

                 Business sector employment (annual change, %) 2,3 1,6 0,0 0,4 0,1 0,1

                 Public sector employment (annual change, %) -4,9 2,3 2,0 0,0 0,0 0,0

Number of active persons 4 279,8 4 353,4 4 360,8 4 378,3 4 387,0 4 393,1

Number of unemployed persons in the national economy (annual average) 467,9 475,6 469,0 474,7 481,6 484,1

Unemployment rate (LFS) 10,9 10,9 10,8 10,8 11,0 11,0

Business sector gross nominal average wage (annual growth, %) 5,4 7,2 4,2 2,4 2,7 2,4

Public sector gross average wage (technical assumption) 203 516 200 024 201 495 206 302 211 901 217 035

Gross wage and salary bill in the national economy (current prices, HUF million)10 011 10 727 11 145 11 446 11 763 12 059

Gross wage and salary bill in the national economy (annual growth, %) 2,8 7,2 3,9 2,7 2,8 2,5

“HCSO headcount and earnings” gross wage (annual growth, %) 5,2 2,5 3,5 2,4 2,7 2,4

“HCSO headcount and earnings” net wage (annual growth, %) 6,4 1,2 4,5 2,3 2,1 1,5

Pension indexation rate (annual growth, %) 4,3 5,7 5,2 3,0 2,9 3,0

TECHNICAL ASSUMPTIONS

HUF/EUR exchange rate (annual averages) 279,3 289,1 292,1 299,0 303,3 300,2

Yield, 3-month benchmark 6,1 7,1 4,3 2,9 3,9 4,5

Oil price, HUF/barrel 22556 22924 23188 23895 24324 24150
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2. Annex 2: Changes in mandatory items in the base scenario 

 

Budget item 2012 2013f 2014f 2015f 2016f

Payments by economic organisations

Corporate profit tax 342,3 335,8 349,3 355,3 359,0

Fees of financial institutions 9,7 19,1 18,8 17,8 16,9

Special tax on financial institutions 84,9 144,0 143,3 143,3 143,3

Financial transaction tax 0,0 142,3 159,0 162,1 164,9

Insurance tax 0,0 29,5 29,4 29,6 30,3

Telecommunications tax 12,2 41,4 41,4 41,4 41,4

Special taxes on certain sectors 164,7 4,2 0,0 0,0 0,0

Company car tax 32,3 34,2 34,2 34,2 34,2

Income tax of energy suppliers 5,6 41,2 41,4 42,5 43,5

Simplified business tax 146,5 112,8 116,4 119,6 122,5

Small business tax (KIVA) 6,2 6,9 7,1 7,3

Itemized tax of small businesses (KATA) 23,4 26,4 27,2 27,8

Utilities tax 47,0 47,0 47,0 47,0

Energy tax 16,9 16,0 16,8 17,3 17,7

Environmental load charge 7,3 6,5 6,7 6,7 6,8

Environmental product fee 51,2 51,4 51,9 52,2 52,4

Mining rent 103,6 55,9 54,0 55,0 54,7

Innovation contribution 58,1 62,4 64,7 66,5 68,1

Other payments 18,0 18,5 19,2 19,7 20,2

Other centralised revenues (mandatory only!) 58,1 72,2 71,0 71,4 71,7

Consumption related taxes

Value added tax 2 747,0 2 744,1 2 812,0 2 896,9 2 984,9

Excise tax 929,4 916,4 950,2 965,1 977,2

Gambling tax 52,4 24,1 24,8 25,6 26,5

Gambling revenue from the 5/90 lottery game 11,8 11,3 11,7 12,1 12,5

Registration tax 13,7 14,2 14,9 15,3 15,8

Vehicle tax 0,0 33,8 33,8 33,8 33,9

Public health product tax 20,1 20,1 20,2 20,2 20,3

Accident tax 25,2 24,1 24,9 25,6 26,5

Payments by households

Personal income tax 1 520,8 1 511,4 1 534,9 1 576,7 1 618,3

Tax payments 0,2 0,2 0,2 0,2 0,2

Stamp duty payments 109,6 111,1 109,2 107,3 106,2

Special tax on private persons rel. to termination of employment 0,0 0,0 0,0 0,0 0,0

Customs duty and sugar industry contribution reimbursement of cost of collection9,2 9,3 10,0 10,7 11,2

Taxes on labour

Employer’s and insured persons’ contribution (PFund, HFund and LMF) and per capita health contribution3 625,3 3 640,0 3 725,2 3 827,9 3 925,2

Rehabilitation contribution 62,7 64,2 63,8 63,8 63,9

Vocational training contribution 78,7 65,4 67,1 68,9 70,7

SS funds and other mandatory contribution revenues 39,2 21,9 22,5 23,2 23,7

Repayment of wage guarantee subsidies 0,8 0,9 0,9 0,9 1,0

Mandatory revenues total 10 357,3 10 476,3 10 724,1 10 990,0 11 247,4

Budget item 2012 2013f 2014f 2015f 2016f

Pension payments 3281,2 3463,4 3489,9 3510,5 3573,7

Family benefits

Family allowance 344,9 346,4 344,0 341,9 340,8

   Maternity benefit 5,6 5,6 5,6 5,6 5,6

   Repayment of time off available to fathers 1,7 1,8 1,8 1,8 1,9

   Pregnancy-confinement all. 37,0 38,1 38,9 39,7 40,4

   Child care benefit 84,6 90,0 90,3 90,6 90,9

   Child care allowance 61,5 60,5 60,5 60,2 59,9

   Child raising support 13,0 13,1 13,2 13,2 13,2

Social transfers

Passive benefits 65,0 51,9 56,7 59,0 60,9

Wage guarantee payments 6,6 6,4 6,4 6,7 6,9

Sick pay 56,5 58,7 60,2 61,9 63,4

Benefits to blind and disabled persons 30,5 30,5 31,5 32,4 33,4

Other mandatory expenditures

Contribution to EU budget 234,9 276,7 287,0 312,9 299,2

NBH loss reimbursement 0,0 0,0 118,5 95,6 95,9

Mandatory expenditures total 4 223,1 4 443,2 4 604,5 4 632,0 4 686,1

Balance of mandatory items 6 134,2 6 033,1 6 119,6 6 358,0 6 561,3

REVENUE SIDE

EXPENDITURE SIDE
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Annex 3/a: Various balance indicators in the base scenario (HUF bn) 

 
 

Annex 3/b: Various balance indicators in the base scenario (% of GDP) 

 
 

Annex 4: Gross debt of the government sector in the base scenario 

 
 

2012 2013f 2014f 2015f 2016f

Mandatory items 6134 6033 6120 6358 6561

Discretionary items -5685 -5779 -5998 -6170 -6358

Primary balance 449 254 122 188 203

Interest balance -1056 -1145 -1213 -1244 -1261

Balance of the central sub-system -607 -891 -1092 -1056 -1058

Balance of the local government system 208 122 0 0 0

ESA bridge in the central government -132 -106 -64 -46 -41

General government balance -532 -876 -1156 -1103 -1099

Balance target -763 -785 -724 -465 -476

Difference -232 91 431 638 622

Unallocated central reserves 0 0 0 0 0

Required measures additional to reserve blocking 91 431 638 622

GDP 28276 29064 30180 31000 31746

2012 2013f 2014f 2015f 2016f

Mandatory items 21,7% 20,8% 20,3% 20,5% 20,7%

Discretionary items -20,1% -19,9% -19,9% -19,9% -20,0%

Primary balance 1,6% 0,9% 0,4% 0,6% 0,6%

Interest balance -3,7% -3,9% -4,0% -4,0% -4,0%

Balance of the central sub-system -2,1% -3,1% -3,6% -3,4% -3,3%

Balance of the local government system 0,7% 0,4% 0,0% 0,0% 0,0%

ESA bridge in the central government -0,5% -0,4% -0,2% -0,1% -0,1%

General government balance -1,9% -3,0% -3,8% -3,6% -3,5%

Balance target -2,7% -2,7% -2,4% -1,5% -1,5%

Difference -0,8% 0,3% 1,4% 2,1% 2,0%

Unallocated central reserves 0,0% 0,0% 0,0% 0,0% 0,0%

Required measures additional to blocking of reserves 0,0% 0,3% 1,4% 2,1% 2,0%

2012 2013f 2014f 2015f 2016f

Gross debt of the central government (HUF billion) 21361 23746 24281 25263 25405

Debt of the local government sector (HUF billion) 1020 308 308 308 308

Gross debt of the general government 22381 24054 24588 25571 25713

Nominal GDP 28276 29064 30180 31000 31746

Debt ratio of the general government 79,2% 82,8% 81,5% 82,5% 81,0%

Implicit interest rate 5,62% 4,88% 5,29% 5,08% 5,11%


