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This baseline projection is published by the Fiscal Responsibility Institute; contributors worked mostly 

on a voluntary basis and, unless indicated otherwise in the Methodological Appendices of more 

recent projections, relying on methodologies developed by the Office of the Fiscal Council, which was 

disbanded at the end of 2010. 

 

The objective of this study is twofold. Firstly, it portrays, without any hidden motive or bias, the 

medium term macroeconomic and fiscal path emerging from economic developments and from 

legislation promulgated by 27 September 2013. Secondly, it may be used by any analyst or economic 

actor to assess the expected fiscal effects of legislative bills discussed in this parliamentary session.  

 

A professionally sound baseline projection needs to rely on the facts. In this respect, the data 

published by official statistical data sources (e.g., the Hungarian Central Statistical Office - HCSO) and 

the legislation promulgated in the Official Gazette are considered to be facts. Thus the calculation 

results presented are not forecasts as they consciously and consistently disregard future economic 

policy decisions - irrespective of the probability of their adoption. While we ourselves have not made 

assumptions about any future decisions, we could not overlook the fact that the expectations, and 

thus the decisions, of economic actors may be affected substantially by legislative changes not yet 

officially promulgated.  
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1 Summary  

 

Our baseline projection indicates that the general government deficit will remain below the 3 

percent threshold both in 2013 and in the medium term, provided there is no deterioration in the 

international economic and financial environment, no new balance worsening measures are adopted 

and the Eurostat shares the Government’s view concerning transactions the statistical treatment of 

which is dubious. In the 2013-2016 period the number of persons employed in the business sector in 

Hungary will increase by 22 thousand (0.6 percent) in aggregate, while the value of investments will 

soar temporarily as a result of the central bank’s lending scheme. We estimate that in the 2013-2015 

period the Funding for Growth scheme of the central bank will gradually increase the GDP by 1 

percent in aggregate. In addition, the new administrative reduction of utility rates will temporarily 

increase the growth rate of household consumption in the short term. Export growth will be around 

5 percent as external demand expands faster than expected.  

Consumer price inflation will rise from 1.8 percent in 2013 to the 3 percent target level by 2015. 

Inflation was significantly slowed by the 10 percent utility rate cut in January and the second, more 

modest round of rate reduction announced in May. The new, 10 percent cut to enter into force in 

November will reduce the aggregate price index by another 1 percent. Consequently, we have 

modified our inflation forecast for 2014 from 3.2 percent to 2.4 percent. At the same time, the short-

term increase of capacity utilization and the narrowing of the output gap project the end of 

disinflation. Consistently with this, interest rates will follow a path of decline until end-2013 to their 

minimum around 3 percent, then they will resume an increasing trend. The decline of short-term 

interest rates will not trigger any decrease in longer-term rates. The real exchange rate will be in line 

with the real interest rate; therefore, the nominal exchange rate will suffer a slight devaluation in the 

medium term. 

Our view of long-term economic and fiscal developments has not changed since the end of last year: 

we continue to consider a growth rate of around 0.5 percent to be realistic, considering that real 

wages will increase slower than productivity and consumption will expand even faster due to 

declining debt servicing burdens. In the business sector, employment and investment will be 

practically stagnant. 

In our budgetary calculations we took into account the cash-flow data up to August, the amendment 

of the year 2013 budget approved in September as well as the effects of the new round of 

administrative utility rate cuts. In the field of debt management we assumed that foreign currency 

bonds of EUR 3 billion will be issued during the autumn. In the base scenario emerging from our 

calculations, the fiscal deficit will remain below 3 percent but not by much, while the debt ratio 

remains stuck around 80 percent. This means that in the base scenario there is practically no budget 

funding for measures already announced, such as the reduction of the VAT rate of meat, the further 

increase of the salaries of teachers, the deductibility of part of the family tax allowance from 

employee contributions, cash withdrawals free of charge up to a certain ceiling, the expansion of 

public work schemes by 200 thousand persons or a new rescue scheme for borrowers in foreign 

currency. As another consequence of the stabilisation of the deficit around 3 percent, it is only a 

matter of time before a negative external or internal shock enforces the resumption of a pro-cyclical 

fiscal policy, which amplifies economic fluctuations. 
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2 Analysis of macroeconomic developments 
 

In our projection we took the long-term trends of the economy as our starting point, assuming the 

legislation promulgated before 27 September 2013 to remain unchanged. We present the baseline 

scenario we should expect to see unless there is a change in the economic policy.  

External demand, particularly from the euro area, has become picked up since our previous baseline 

projection. The most recent purchasing manager indices and other market indicators testify to this 

change. The economic situation seems to be consolidating in the countries of the European periphery 

while demand in Germany continues to be relatively strong. Consequently, the probability of a 

sudden recurrence of the crisis has weakened. 

Alongside the positive real economic developments, in June a downside risk has emerged for the 

Hungarian economy and in particular for the financing of the public debt: the FED will soon start to 

scale back its asset purchase programme and the central bank base rate of the euro area may also 

increase. Either of these decisions may prompt a significant increase in the yield required from 

Hungarian government securities. The cost of funding of the public debt will rise even further when 

dollar interest rates start climbing following the end of the asset purchase programme of the FED, 

which is expected for early in 2015. 

Of the Hungarian economic policy measures, the new round of utility rate cuts will increase real 

household consumption while temporarily reducing inflation. Even though the extended and 

expanded Funding for Growth scheme of the central bank will increase the GDP level in proportion 

with the new investment loans actually disbursed, which will result in a temporary growth surplus, 

the scheme fails to improve long-term growth prospects and fiscal sustainability. In our projection we 

have not reckoned with any additional measures relating to the foreign currency debt of households. 

 

1: Key macroeconomic indicators in the baseline scenario (annual real change, percent*) 

 
* With the exception of the unemployment rate, the HUF/EUR exchange rate and the three-month interest rate, 

where the table contains annual average levels. 

 

2011 2012 2013f 2014f 2015f 2016f

GDP 1,7 -1,7 0,4 1,6 0,6 0,5

Purchased consumption 1,3 -1,5 0,2 0,5 0,4 0,4

Social transfers in kind -1,2 -4,9 -1,4 0,0 0,0 0,0

Actual final consumption of government 0,6 0,0 -0,3 0,0 0,0 0,0

Gross fixed capital formation -3,6 -3,8 1,3 4,6 3,1 1,9

Export 6,3 2,0 4,6 5,3 4,9 4,4

Import 5,0 0,1 5,7 5,2 5,8 5,4

Consumer price index 3,9 5,7 1,8 2,4 2,9 3,0

Private sector - average gross real wage 1,4 1,5 2,0 0,4 0,3 0,2

Private sector employee no. 2,3 1,6 0,2 0,4 0,2 0,1

Employee no. in national economy 0,8 1,7 0,6 0,3 0,2 0,1

Unemployment rate 10,9 10,9 10,6 10,6 10,7 10,7

HUF/EUR exchange rate 279,3 289,1 295,7 301,6 307,6 305,7

Three-month interest rate 6,1 7,1 4,2 4,5 5,0 5,4
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2.1 Components of growth 

For 2013 we continue to expect growth of around 0.4 percent while in 2014 this will temporarily 

accelerate to 1.6 percent, to resume the long term growth rate, which we still estimate to be around 

0.5 percent, gradually by 2016. 

As in 2013 the number of persons employed by the business sector in Hungary will increase by only 

0.2 percent (6 thousand persons) and the value of investment will decline by 0.1 percent in real 

terms, the output of the private sector will be driven by productivity. There are two factors worth 

noting that are conducive to improving productivity. First, the agricultural harvest figures are 

effectively certain to be higher than in 2012, and in several areas higher than the five-year average. 

Second, higher external demand may increase the utilisation of both capital and labour in 

manufacturing (e.g., in the form of shorter plant close-downs in December). Naturally, better 

weather is a one-off factor and increased capacity utilisation may not contribute to a persistently 

higher growth rate.  

Household consumption will increase by 0.2 percent in 2013, mostly due to the administrative 

reduction of utility rates and the substantial real pension increase, whereas the consumption of 

active households will decrease. The aggregate 1.3 percent increase of investments is the net result 

of the stagnation of private sector investment (additional 0.1 percent decline) and the dynamic 

growth, relative to the very low base of last year, of government investment, mostly financed from 

EU funds. Any further decline in the already extremely low investment rate of the private sector also 

means an erosion of the net capital stock. As a result of improved external demand, exports in real 

terms will increase by 4.6 percent, as opposed to the 4.2 percent envisaged in June, relative to the 

2012 level. 

In the 2013-2016 period the number of persons employed in the business sector in Hungary will 

increase by 22 thousand (0.6 percent) in aggregate, while the value of investments will soar 

temporarily as a result of the central bank’s lending scheme. We estimate that in the 2013-2015 

period the Funding for Growth scheme will gradually increase the GDP by 1 percent in aggregate. In 

addition, the new administrative reduction of utility rates will temporarily increase the growth rate 

of household consumption. 

Our view on long-term growth trends has remained unchanged because in recent months no 

measures were adopted and no economic trends emerged that would have prompted us to assume a 

shift from the approximately 0.5 percent long-term growth rate of the economy. In the short term 

the Funding for Growth scheme of the central bank may have a beneficial effect on aggregate 

demand without the total cost of the scheme being reflected in the central budget but in the 

medium-to-long term the scheme will have a very limited contribution to the sustainability of fiscal 

policy. The overwhelming majority of the tax revenues expected from the temporary extra growth 

thus generated will be eaten up by the loss of the central bank, which needs to be reimbursed, even 

if with a delay. 

2.2 Prices, wages, interest rates, exchange rate 

Consumer price inflation will rise from 1.8 percent in 2013 to the 3 percent target level by 2015. 

Inflation was significantly slowed by the 10 percent utility rate cut in January and the second, more 

modest round of rate reduction announced in May. The new, 10 percent cut to enter into force in 

November will reduce the aggregate price index by another 1 percent. Consequently, we have 

modified our inflation forecast for 2014 from 3.2 percent to 2.4 percent. At the same time, the short-

term increase of capacity utilization and the narrowing of the output gap project the end of 
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disinflation. Consistently with this, interest rates will follow a path of decline until end-2013 to their 

minimum around 3 percent, then they will resume an increasing trend. The decline of short-term 

interest rates will not trigger any decrease in longer-term rates. The real exchange rate will be in line 

with the real interest rate; therefore, the nominal exchange rate will suffer a slight devaluation in the 

medium term. 

In the medium term, wages will increase at a rate below productivity growth so that corporate profit 

rates can be restored. Even though real wages in the whole economy will increase faster than the 

total consumer price index, wages will grow slower than the value added in all sectors except the 

ones subject to regulated price control. As a result of the gradual easing of the debt servicing 

burdens of households, liquidity-constrained households may increase their consumption faster than 

the growth rate of their disposable income. Consequently, after 2014 interest rates need to be raised 

to prevent inflation from exceeding the 3 percent level. 

3 Fiscal developments 

 

3.1 Mandatory items 

For the purposes of tax revenues and thus the fiscal balance, the nominal level of tax bases (GDP, 

consumption, wage bill) is one of the most important macroeconomic factors. The shortfall of tax 

bases in 2013 relative to the levels originally envisaged by the Government is attributable partly to 

the low base of 2012 and partly to the low inflation of 2013. The VAT and the excise tax in aggregate 

have a negative contribution of approximately HUF 180 billion to the balance as we no longer reckon 

with the whitening effect of the connection of cash registers to the tax authority due to the repeated 

postponement of the go-live date of the measure. 

Our calculations indicate that in the case of the financial transaction tax, a significant shortfall of 

more than HUF 50 billion is to be expected relative to the original plans despite the tax rate hike and 

the subsequent imposition of a supplementary payment obligation (208 percent of the tax between 

January and April). 

The public utility tax is expected to generate more revenue than originally proposed; in this regard, 

the amount of payments made in September in respect of the second half-year will be key. 

The actual figures of the fees of financial institutions, which lag behind the time proportionate levels, 

also suggest a shortfall of HUF 20 billion for the year, but this should be regarded as good news for 

the fiscal balance: the shortfall of the fees of financial institutions is more than offset by the 

reduction in housing subsidy expenditures, amounting to twice the amount of fees foregone. This is 

due to the method of settlement of the exchange rate cap between the commercial banks and the 

Government. Even though the amended laws facilitate entry during the year practically without any 

restriction, we do not expect any substantive expansion in the take-up of this facility. 

Mining rent revenues have been substantially below the previous year level in the first eight months 

of the year, primarily because the regulated price of the natural gas extracted in Hungary has also 

been reduced, which has a significant effect on the amount of the mining rent through to the 

applicable calculation formula. As a result of the additional mandatory gas price cut, the mining rent 

is expected to drop by another approximately HUF 40 billion annually. 

From 2014 on, a substantive change can be expected in revenues from the tax on interest income, to 

be incorporated in the personal income tax line of the budget: the tax revenue will drop by HUF 20 

billion due to the steep decline of short-term interest rates. 
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3.2 Balance of discretionary items 

In accordance with the principles of baseline projections, we have maintained the balance of 

discretionary items constant in real terms relative to the statutory target for 2013, i.e., we have 

indexed it for inflation, though we have incorporated some adjustments. 

1. The housing subsidy expenditures may be some HUF 66 billion lower than budgeted, as 

indicated by the actual figures of the first eight months and the distribution of expenditures 

in previous years. Within this, the largest item (some HUF 37 billion) is the effect of the 

limited interest in the exchange rate cap on foreign currency loans, as commercial banks 

receive the government subsidy on this budget line in the month directly following the 

quarter, while the 50 percent to be repaid to the Government is collected under the heading 

of ‘fees of financial institutions’. (The ‘fees of financial institutions’ line is also expected to be 

proportionately lower.) 

2. Based on the time-proportionate level of the payment obligations arising from government 

guarantees, we expect an overrun of HUF 1 billion relative to the original budgeted figure. 

3. The balance of the pharmaceutical subsidy budget exceeded the time proportionate level by 

HUF 30 billion in the first 8 months of the year; consequently, we expect a net expenditure 

surplus of HUF 35 billion for the whole year. 

4. The e-toll system will be implemented with modified technology, therefore in 2013 we 

expect savings of HUF 23 billion from the originally planned investment expenditure, which 

was HUF 42 billion gross and HUF 33 billion net.  

5. A one-off revenue of HUF 100 billion is expected from the sale of mobile frequencies; 

however, the HUF 33 billion received in 2012 based on the annulled tender of 2012 is yet to 

be repaid. Thus, the net balance improvement is HUF 67 billion. The Government intends to 

record all of this as revenue in 2013. 

6. Based on an agreement between the Hungarian Government and the European Commission, 

in 2013 we calculate with a HUF 75 bn fine due to the unlawful use of EU funds. 

7. Effects of Act CXLIV of 2013 

a. The Hungarian co-financing of EU programmes was already HUF 20 billion lower in 

the original Budget Act than the sum calculated from the proposed aggregate value 

of the project because at the time the Government expected to be able to agree with 

the European Commission on the reduction of the co-financing rate. As this did not 

happen, the co-financing amount will be HUF 20 billion above the budgeted level 

(assuming that the project are implemented as scheduled). This fact is reflected in 

the Act approved in September. 

b. Various institutions are allocated additional funding of HUF 36 billion in aggregate for 

labour costs. The effect on the balance, net of taxes and contributions, is HUF 18 

billion. 

c. The Act allocates additional expenditure of HUF 28 billion for other, particularly 

social, transfers. 

d. According to the Government, the ESA95 balance is not affected, but the Hungarian 

cash balance is deteriorated and additional financing requirement is generated, by 

the HUF 70 billion equity increase of the MVM upon the purchase of the gas business 

of E.On and the HUF 100 billion equity increase of the MFB for the purpose of 

establishing a centralised system of savings cooperatives. 
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8. Even though no official decision has been adopted to this effect, in order to assure 

transparency and comparability, we reckon with the cancellation of the entire HUF 400 

billion reserve by the Government/Parliament. 

9. In a resolution promulgated in May, the Government blocked HUF 93 billion in the central 

budget. Calculated with average tax content, 75 percent of this will improve the fiscal 

balance. 

 

Table 2: Calculation of the baseline projection of the balance of discretionary items (HUF Bn) 

 

3.3 Interest rates and the loss of the MNB 

Even though short-term interest rates will reach their minimum around 3 percent only at the 

beginning of 2014, and they will start climbing from that level subsequently, we expect no further 

decline in yields on the longer maturities, which are relevant for the financing of the public debt; this 

is also supported by the rising slope of the yield curve. In the medium term net interest expenditures 

will level out at 3.9 percent of GDP. 

Table 3: Yields at the beginning of the year assumed for the calculation of interest expenditures 

 
 

In the financing plan we reckoned that the Hungarian State will issue foreign currency bonds in the 

value of EUR 3 billion in November 2013, at a spread of 410 basis points. 

The loss of the central bank in 2013, to be reimbursed by the Government in 2014, will be close to 

HUF 90 billion. This estimate is significantly lower than the figure we used in our February projection. 

On the one hand, the net interest rate loss of the central bank will decline substantively due to the 

steep fall of the central bank base rate, and on the other hand, the MNB will realise exchange rate 

gains in the course of the repayment of the public debt denominated in foreign currencies. We 

estimate this gain to be around HUF 70 billion, although we should emphasise that we have not 

reckoned with the sale of euro by the central bank in the context of the conversion of FX loans. The 

2013 2014 2015 2016

Approved statutory discretionary balance -6279,5

Prior year adjusted balance in real terms -6128,9 -6146,6 -6331,6

Differences considered

Housing subsidies 65,8 65,8 65,8 65,8

Guarantees called down -1,0 0,0 0,0 0,0

Surplus of the pharmaceutical subsidy budget -19,4 -19,8 -20,4 -21,0

Electronic toll investment 23,1 0,0 0,0 0,0

Sale of mobile frequency (net) 67,0 0,0 0,0 0,0

Fine for irregular use of EU funds -75,0 0,0 0,0 0,0

Effect of Act CXLIV of 2013 on the balance -66,0 -66,0 -66,0 -66,0

EU own funds -20,0 -20,0 -20,0 -20,0

Public sector wage increases (net) -18,0 -18,0 -18,0 -18,0

Other transfers -28,0 -28,0 -28,0 -28,0

Expenditures assumed to be ESA neutral

Recapitalisation of MVM -70,0 0,0 0,0 0,0

Recapitalisation of MFB -100,0 0,0 0,0 0,0

Blocking of reserves 400,0 400,0 400,0 400,0

Reserves blocked during the year 69,8 69,8 69,8 69,8

Baseline projection of discretionary balance -5985,3 -5973,4 -6147,2 -6332,2

Maturity 2013 2014 2015 2016

3 months 3,2% 4,3% 4,8% 5,1%

1 year 3,9% 4,1% 4,4% 4,5%

3 years 4,4% 4,5% 4,6% 4,7%

5 years 4,6% 4,7% 4,8% 4,8%

10 years 5,0% 5,1% 5,1% 5,2%
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loss reimbursement of the central bank will increase to almost HUF 150 billion by 2016, mainly due 

to the Funding for Growth scheme. 

3.4 Fiscal balance and public debt 

In the absence of any additional measures, our calculations show the general government deficit to 

be 2.7 percent of GDP in 2013, to increase to 2.9 percent in 2014, then slowly start on a declining 

path. In the case of local governments, we reckon with a budget surplus of only HUF 90 billion rather 

than the HUF 120 billion figure contained in the convergence programme, in line with the expansion 

of government investments estimated to be around 8 percent. As the official government balance 

targets decline faster until 2016 than the balances derived from the baseline projection, the required 

adjustment will increase in the future. If no additional measures are taken, the Maastricht criterion 

for the fiscal balance will be satisfied in the medium term, but the debt ratio will be above the 80 

percent level even at the end of 2014. In our projection we have not reckoned with the following 

measures already announced: reduction of the VAT rate of meat, further increase of the salaries of 

teachers, deductibility of part of the family tax allowance from employee contributions, cash 

withdrawals free of charge up to a certain ceiling, expansion of public work schemes by 200 thousand 

persons, new rescue scheme for borrowers in foreign currency. In the base scenario, the budget 

contains no funding for the implementation of these measures.  
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Annex 1: Key macroeconomic indicators in the baseline scenario 

 

2011 2012 2013f 2014f 2015f 2016f

NATIONAL ACCOUNTS (current prices, HUF bn)

Nominal GDP 27886 28252 28957 30144 31193 32098

Real GDP (annual % growth) 1,7 -1,7 0,4 1,6 0,6 0,5

Household consumption expenditure 14360 14892 15190 15638 16188 16780

Purchased consumption (estimate) 13122 13666 13940 14341 14817 15328

        purchased consumption (annual % growth) 5,2 4,1 2,0 3,0 3,5 3,7

        volume of purchased consumption (annual % real growth) 1,3 -1,5 0,2 0,5 0,4 0,4

Collective consumption of government 2823,0 2839,2 2873,8 2932,4 2959,0 2986,1

Social transfers in kind from government 2974,8 2891,4 2896,8 2958,9 3001,6 3045,6

Total government consumption at current prices 5797,8 5730,6 5770,6 5891,3 5960,6 6031,7

Government investment acc. to Nat. Acc. 847,6 861,0 946,3 1011,2 1035,4 1050,3

Financial transfers from the government to households 4311,3 4505,1 4697,4 4730,5 4776,9 4864,3

Import 23601,1 24584,9 26427,5 28273,6 30345,3 31663,4

Investments of households 800,0 761,2 761,7 771,9 784,9 799,7

Disposable income of households 15888,3 15869,3 16084,9 16581,7 17164,3 17667,8

PRICES (annual %)

Inflation rate (CPI) 3,9 5,7 1,8 2,4 2,9 3,0

GDP deflator 3,1 3,1 2,1 2,5 2,8 2,4

Consumption expenditure deflator 4,6 5,2 1,8 2,5 3,1 3,2

Actual final consumption of government deflator -0,8 0,6 1,5 2,0 0,9 0,9

Social transfers in kind from government deflator 0,0 2,2 1,6 2,1 1,4 1,5

Investment deflator 6,3 1,1 1,8 2,2 2,4 1,4

Export deflator 3,5 3,1 2,1 1,9 1,8 -0,7

Import deflator 5,1 4,1 1,7 1,7 1,4 -1,0

LABOUR MARKET (thousand people)

Number of persons employed in the national economy (LFS, annual average)3 811,9 3 877,9 3 900,4 3 912,9 3 919,2 3 922,3

        of which: Business sector (LFS-budget sector) 3 077,4 3 126,6 3 132,9 3 145,4 3 151,7 3 154,8

                  Budget sector (institutional, technical assumption) 734,6 751,3 767,5 767,5 767,5 767,5

Number of persons employed in the national economy (annual change %) 0,8 1,7 0,6 0,3 0,2 0,1

                 Business sector employment (annual change, %) 2,3 1,6 0,2 0,4 0,2 0,1

                 Public sector employment (annual change, %) -4,9 2,3 2,2 0,0 0,0 0,0

Number of active persons 4 279,8 4 353,4 4 360,8 4 378,3 4 387,0 4 393,1

Number of unemployed persons in the national economy (annual average)467,9 475,6 460,5 465,4 467,9 470,8

Unemployment rate (LFS) 10,9 10,9 10,6 10,6 10,7 10,7

Business sector gross nominal average wage (annual growth, %) 5,4 7,3 3,8 2,9 3,2 3,2

Public sector gross average wage (technical assumption) 203 531 200 029 199 322 205 011 211 508 218 235

Gross wage and salary bill in the national economy (current prices, HUF million)10 011 10 377 10 753 11 097 11 467 11 842

Gross wage and salary bill in the national economy (annual growth, %) 2,8 3,7 3,6 3,2 3,3 3,3

“HCSO headcount and earnings” gross wage (annual growth, %) 5,2 2,1 3,0 2,9 3,2 3,2

“HCSO headcount and earnings” net wage (annual growth, %) 6,4 1,2 3,0 2,9 3,2 3,2

Pension indexation rate (annual growth, %) 4,3 5,7 5,2 2,4 2,9 3,0

TECHNICAL ASSUMPTIONS

HUF/EUR exchange rate (annual averages) 279,3 289,1 295,7 301,6 307,6 305,7

Yield, 3-month benchmark 6,1 7,1 4,2 4,5 5,0 5,4

Oil price, HUF/barrel 22556 22924 23473 24103 24669 24592
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Annex 2: Changes in mandatory items in the base scenario 

 

Budget item 2012 2013f 2014f 2015f 2016f

Payments by economic organisations

Corporate profit tax 342,3 337,2 352,6 364,2 371,7

Fees of financial institutions 9,7 13,8 18,8 17,8 16,9

Special tax on financial institutions 84,9 131,6 131,9 131,9 131,9

Financial transaction tax 0,0 249,4 240,9 246,3 251,3

Insurance tax 0,0 29,6 29,6 30,0 30,7

Telecommunications tax 12,2 43,8 43,8 43,8 43,8

Special taxes on certain sectors 164,7 10,2 0,0 0,0 0,0

Company car tax 32,3 33,8 33,9 34,0 34,2

Income tax of energy suppliers 5,6 40,1 40,3 41,7 43,0

Simplified business tax 146,5 120,1 124,6 128,9 132,7

Small business tax (KIVA) 8,2 9,0 9,4 9,6

Itemized tax of small businesses (KATA) 26,4 29,9 30,9 31,9

Utilities tax 53,1 53,1 53,1 53,1

Energy tax 16,9 16,6 17,5 18,1 18,6

Environmental load charge 7,3 6,5 6,8 6,8 6,9

Environmental product fee 51,2 51,4 52,3 52,6 52,9

Mining rent 103,6 58,0 16,6 17,0 17,0

Innovation contribution 58,1 58,8 64,7 67,0 69,0

Other payments 18,0 18,4 19,2 19,8 20,4

Other centralised revenues (mandatory only!) 58,1 105,0 111,1 112,0 112,6

Consumption related taxes

Value added tax 2 747,0 2 725,0 2 776,3 2 862,7 2 946,0

Excise tax 929,4 882,7 937,1 954,0 967,9

Gambling tax 52,4 24,6 25,3 26,1 27,0

Gambling revenue from the 5/90 lottery game 11,8 9,9 10,2 10,5 10,9

Registration tax 13,7 14,9 16,3 17,0 17,5

Vehicle tax 0,0 43,6 43,7 43,9 44,2

Public health product tax 20,1 18,9 20,3 20,4 20,5

Accident tax 25,2 23,4 24,7 25,5 26,4

Payments by households

Personal income tax 1 472,0 1 474,5 1 504,2 1 554,4 1 607,4

Tax payments 0,2 0,2 0,2 0,2 0,2

Stamp duty payments 109,6 103,8 104,3 102,8 102,1

Special tax on private persons rel. to termination of employment 0,0 0,0 0,0 0,0 0,0

Customs duty and sugar industry contribution reimbursement of cost of collection9,2 9,3 9,9 10,6 11,1

Taxes on labour

Employer’s and insured persons’ contribution (PFund, HFund and LMF) and per capita health contribution3 625,3 3 747,7 3 847,6 3 975,6 4 105,7

Rehabilitation contribution 62,7 64,6 63,9 64,0 64,0

Vocational training contribution 78,7 58,0 59,4 61,3 63,3

SS funds and other mandatory contribution revenues 39,2 22,2 22,9 23,6 24,4

Repayment of wage guarantee subsidies 0,8 0,9 0,9 0,9 0,9

Mandatory revenues total 10 308,5 10 636,2 10 863,5 11 178,9 11 487,7

Budget item 2012 2013f 2014f 2015f 2016f

Pension payments 3281,2 3479,1 3488,3 3511,5 3574,7

Family benefits

Family allowance 344,9 346,4 344,0 341,9 340,8

   Maternity benefit 5,6 5,6 5,6 5,6 5,6

   Repayment of time off available to fathers 1,7 1,7 1,8 1,8 1,9

   Pregnancy-confinement all. 36,9 37,8 38,7 39,7 40,8

   Child care benefit 84,5 89,7 90,1 90,6 91,1

   Child care allowance 61,5 60,5 60,5 60,2 59,9

   Child raising support 13,0 13,1 13,2 13,2 13,2

Social transfers

Passive benefits 65,0 47,8 53,8 55,9 58,0

Wage guarantee payments 6,6 6,0 6,3 6,5 6,7

Sick pay 56,5 58,6 60,4 62,4 64,5

Benefits to blind and disabled persons 30,5 30,5 31,3 32,2 33,2

Other mandatory expenditures

Contribution to EU budget 234,9 280,1 289,5 317,3 304,6

NBH loss reimbursement 0,0 0,0 88,8 97,6 146,3

Mandatory expenditures total 4 222,8 4 457,0 4 572,4 4 636,5 4 741,2

Balance of mandatory items 6 085,7 6 179,2 6 291,1 6 542,4 6 746,4

REVENUE SIDE

EXPENDITURE SIDE
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Annex 3/a: Various balance indicators in the base scenario (HUF bn) 

 
 

Annex 3/b: Various balance indicators in the base scenario (% of GDP) 

 
 

Annex 4: Gross debt of the government sector in the base scenario 

 
 

2012 2013f 2014f 2015f 2016f

Mandatory items 6086 6179 6291 6542 6746

Discretionary items -5637 -5985 -5973 -6147 -6332

Primary balance 449 194 318 395 414

Interest balance -1056 -1127 -1176 -1206 -1199

Balance of the central sub-system -607 -933 -858 -811 -784

Balance of the local government system 208 90 0 0 0

ESA bridge in the central government -132 73 -2 -2 -22

General government balance -532 -770 -860 -813 -806

Balance target (as per effective convergence programme) -763 -782 -814 -686 -417

Difference -231 -12 46 127 389

Unallocated central reserves 0 0 0 0 0

Required measures additional to blocking of reserves -12 46 127 389

GDP 28252 28957 30144 31193 32098

2012 2013f 2014f 2015f 2016f

Mandatory items 21,5% 21,3% 20,9% 21,0% 21,0%

Discretionary items -20,0% -20,7% -19,8% -19,7% -19,7%

Primary balance 1,6% 0,7% 1,1% 1,3% 1,3%

Interest balance -3,7% -3,9% -3,9% -3,9% -3,7%

Balance of the central sub-system -2,2% -3,2% -2,8% -2,6% -2,4%

Balance of the local government system 0,7% 0,3% 0,0% 0,0% 0,0%

ESA bridge in the central government -0,5% 0,3% 0,0% 0,0% -0,1%

General government balance -1,9% -2,7% -2,9% -2,6% -2,5%

Balance target (as per effective convergence programme) -2,7% -2,7% -2,7% -2,2% -1,3%

Difference -0,8% 0,0% 0,2% 0,4% 1,2%

Unallocated central reserves 0,0% 0,0% 0,0% 0,0% 0,0%

Required measures additional to blocking of reserves 0,0% 0,0% 0,2% 0,4% 1,2%

2012 2013f 2014f 2015f 2016f

Gross debt of the central government (HUF billion) 21361 23101 23894 24138 24361

Debt of the local government sector (HUF billion) 1020 339 339 339 339

Gross debt of the general government 22381 23440 24234 24478 24700

Nominal GDP 28252 28957 30144 31193 32098

Debt ratio of the general government 79,2% 80,9% 80,4% 78,5% 77,0%

Implicit interest rate 5,62% 5,00% 4,99% 4,97% 4,99%


